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BEFORE THE VIRGINIA GAS AND OZL BOARD

RELIEF SOUGHT

DRILLING UNIT NUMBER AZ —143
(herein "Subject Drzll.ing Unit" ) IN THE

MIDDLE RIDGE I CQALBED METHANE GAS FIELD
MAIDEN SPRINGS 14)IGISTERIAI DISTRIC1
RICSLANDS QUADRANGLE

TAZEWELL COUNTY, VIRGINIA
(the "Subject Lands" are mare
particularly described on Exhibit.
"A", attached hereto and made a
part. hereof)

APPLICANT: CNX GAS COMPANy LLC )

)

RE-POOLING OF INTERESTS IN )

D'BILLING UNIT NO. AZ-143 LOCATED )

ZN THE MIDDI.E RIDGE I COALSED
METHANE GAS lrIELD PURSUANT TO VA. )

CODE %% 45.1-361.21 AND 45.1-361.22,)
FOR THE PRODUCTION QF'CCLUDED )

NATURAL GAS PRODUCED FROM COALBEDS )

AND ROCK STRATA ASSOCIATED THEREWITH)
(herein collectively refezred to as )
"Coalbed Methane Gas" or "Gas") )

)
)
)

)

)

)

)

)

VIRGINIA GAS
AND QZL BOARD

DOCKS'I NO.
08—0115—2122 —01

TAX Map
IDENTIFICATION
NUMBERS FOR
ALL
PARCELS
AFFECTED BY
THIS ORDLR ARE
SHOWN ON THE
TRACT
IDENTIFICATIO'N
PAGE
FOLLOWING
EXHIBIT A

WHICH
IS ATTACHED TO
AND A PART OF

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Placer This came for final hearing before
the Virginia Gas and Qil board (hereafter "Board" ) at Bc 00 a,m. on
Novembez 18, 2014 at t'e at the Russell County Conference Center,
Lebanon, Virginza.

2. Appearances: Mark Swartz, Esquire, af the firm Swartz Law

Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdictzon and Notice: Pursuant ta Va. Code M 45.1—
361.1 et sec(., the Baard finds that. it has jurisdiction over the
subject matter. Based upon I;he evidence presented by Applicant, the
Board alsa finds that the Applicant has (I) exercised due dzligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, caal owners,
mzneral owners and/ar potential owners, i.e., persons identified by
Applicant as having ("Owner") ar claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all caal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lowez

Horsepen, Pocahontas No. 8, Pocahantas No. 6, Pacahontas Ho. 5,
Pocahontas No 4, Pocahontas No. 3, Pocahontas No. 1 and vaziaus
unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "Subject I'ormation") in Subject Drilling Unit underlying and
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comprised of Sublect Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s) " whether referzing to
individuals, corporations, partnezships, associations, companies,
businesses, trusts, joint ventures oz other'egal entities) entitled by
Va. Code 59 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herei.n; and (3) that the persons set forth in t'heir Application
and Notice af Hearing are persons identi.fied by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit. and that. the persans
identified in Exhibit B-3 attached hereto are persons identified by
Applicant wha may be Owners or Claimant.s of Coalbed Methane Gas
interests in Subject Formation who have not heretafore agreed to lease
ar sell ta the Applicant ard/or voluntarily pool their Gas interests.
conflicring Gas owners/claimants in subject Drilling Unit are listed on

Exhibit E. Further, the Board has caused notice af this hearing to be
published as zequired by Va. Code 5 45.1-361.19.B.Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4. Amendments: Exhibit B2 6 B3

5. Dismissals: Richlends Coal Corspany

6. Relief Requested: Applicant requests (1) that pursuant ta
Va. Code 6 45.1-361.22, including the applicable portions of Va. Cade
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named

in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hezeafter sometimes callectively
identified and referred to as "Well Development and/or Operation in the
Subject Dzilling Unit" ), and (2) that the Board designate CNX Gas

Company LLC as Unit Opezator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) pursuant ta Va. Code % 45.1-
361..21.C.3, CNX Gas Company LIC (hereafter "Unit Operator" ) is
designated as the Unit Operator authorized ta drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Exhibit A, subject to the
permit provisions contained in Va. Code 95 45.1-361.27 et ~se .; to the
Middle Ridge 1 Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 20007 to %5 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; and to H 4 vAC 25-160 et sere., virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the
interests and estates in and ta the Gas in Subject Drilling Unit,
including tha't of the Applicant and of the knawn and unknown persons
listed on Exhibit 8-3, attached hereto and made a part hereof, and

their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Farmation in the Subject Drilling Unit
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underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Ru1.es, the Board has adopted
the following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

I'or Frac Well Gas. — Gas shall be produced from and allocated to
only the 58.74-acre drilling unit in which the well is located
according to the undivi.ded interests of each Owner/Claimant
wi'thin the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilli.ng
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entsre
58.74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

B. Election and Election Period: In the event any Owner or
Claimant named in Exhibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas

Owner or Claimant and the Unit Operator, then such person named may

elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
'to th* designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order A

timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown

below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option I — To Participate In The Well Development and
Operaticn Of the Drilling Unit: Any Gae Owner Or Claimant
named in Exhibit 8-3 who does not reach a voluntai'y agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actua). and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I I'ield Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Production Cost.s") . Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject. Drilling Unit is as follows:
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Completed-for-Production Cost: Agl ~3 $242,569.93
A8143A $365,753.00
Total $608,322.93

Any gas owner and/or claimants named in Exhibit 8-3, who elect
this option (Option 1] understand and agree that their initial
payment under this option is for their proportionate share of
the Applicant's estimate of actual costs and expenses. It is
also understood by all persons electing this option that they
are agreeing to pay their proportionate share of the actual
costs and expenses as determined by the Operator named in this
Board Order.

A Participating 'Opezator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
subject Drilling Unit under paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit 8-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of $5.00
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of I/8th of 8/8ths [twelve and one-
half percent (12.5%)] of the net proceeds recezved by the
Unit Operator for the sale of the Coalbed ((ethane Gas
produced from any Well Development and Operatio~ covered by
this Order multiplzed by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-produc:tion costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has nor theretofore commenced,
and once due, shall be tendered, paid or escrowed within
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sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a fznal legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such clearing
person in and ta the Gas produced from Subject Formation in
the Subject Lands, except, however, foz'he 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, aha\.1
be satisfaction in full for the right, intezests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed ta and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
subject Formation in the subject Drillzng Unir to the
Applicant.

9 3 Option 3 — Ta Share In The Well Development And Operation
As A Won-Participating Pezsan On A Carried Basis And To
Receive Consideration In Lieu Of Cash In lieu of
participating in the Well Development and Operation in
Subject Drillzng Unzt under paragraph 9.1 abave and in lieu
af receiving a Cash Bonus Cansidezation under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement wzth the
Unit Operator may elect to share in the Well Development
and operation of subject Drilling Unit on a carried basis
(as a "Carried W)ell Operator" ) so that the proportionate
part of the Completed-foz-production Cost hereby al.locable
ta such Carried Well Operator's interest is charged against
such Carried Well Operator's share of productzon from
Subject Drilling Unit. Such Carried Well Operator's
rzghts, interests, and claims in and to the Gas in Subject
Drilling Unzt. shall be deemed and hereby aze assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operatoz's share of production fzom Subject
Dzzlling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operar.ing or nan cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two

hundred percent (200%) for an unleased interest (whzchever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provzded for above, then, the assigned
interest of such Carried Well Operator shall automatically
revezt back to such Carried Well Operator, and from and
after such reversion, such Carried Well. Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.
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Subject ro a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full foz the rights, interests, and
claims of such electing person in any Well Developmert snd
Operation cove~ed hereby and such electing person shall be
deemed to have and hereby does assign i'ts rights,
interests, and claims in and to the Gas pzoduced from
subject Formation in the subject Drilling Unit to the
Applicant for the period of time during which its interest
is cazzied as above provided prior to its reversion back to
such electing person.

10. Failure to Properlv Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set.
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not ta part.icipate in the
proposed Well Development and Operation in Subject Drilling Unit and.

shall be deemed, subject to a final legal detezmination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and ta the Gas the consideration
provided in Paragraph 9.2 above foz which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and ta the Gas produced from Subject Formation in the
Subject Dril.ling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject ta a final legal determinatian of
ownership, to have accepted the compensation and terms set forth herein
at paragraph 9,2 in satisfaction in full for the z'ighr, interests, and

claims of such person in and ta the Gas produced from the Subject
Formation underlying subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fai.ls or refuses to pay, to secure the payment or ta make an
arrangement with the Unit Operator for the payment of such person'
propoztionate part of the Completed-for-Production Cost as set farth
herein, all within the time and in the manner as pzescribed in this
Order, then such pezson shall be deemed to have withdrawn his electian
to participate and shall be deemed to have elected to accept as
satisfac'tion in full for such person's right, intezest, and claims in
and to the Gas the consideratian provided in Paragzaph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result af such deemed election shall be tendered, paid or escrowed by
Unit Operator wit'hin one hundred twenty (120) days after the last day
on which such defaul.ting person under t'his Order should have paid his
proportionate part of such. cast or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideratian is paid oz escrowed, it shall be satisfaction in full for
the right, interests, and claims of suc'h person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which wauld became due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In t'e event a person named in
Exhibit B-3 is unable to reach a voluntary agreement ta shaze in the
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Nel). Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant. and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'
zight, interests, and claims i.n and to said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CNX Ges Company LLC shall be
and hereby is designated as Unit Operator authorized to dril.l and
operate the Coalbed Methane Nell in Subject Formation in Subject
Dri.lling Unit, all subject to the permit provisions contained in Va.
Code 55 45.1-361.27 et ~se .; 55 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; 55 4 vAc 25-160 at ~se ., virginia Gas and oil Board
Regulations; the Middle Ridge I Coalbed Gas Field Ordez VGOB 00-1017-
0835, all as amended from time to time, and all elections required by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, NV 24701
)kttor Aoita D. Duty

14. Commencement of Operations; Unit Operator shel). commence or
cause to commence operations for the drilling of the well(s) wir.hin the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Ordez and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or proser:uted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P,M. on the date on which all wells covered by the Order
and/or a)l wells from whic'h pzodurtion is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Ozder of the Circuit
Court shall be excluded in calcularing the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on

the Gas estates, rights, and interest.s owned by any person subject
hereto who elects ro participate under paragraph 9.1 in the Subject
Drilli.ng Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separar„e person and shall remain liens until the Unit
Operator dzi).ling or operating any well covered hereby has been paid
the full amounts due under the terms of this Ordez.

16. Escrow Provisions:

The Applicant represented to the Board that there are no
unknown or unlocatable c.laimants in the Sub3ecr Drilling Unit whose
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payments are subject to the provisions of paragraph 16.1 and the Unit
Operator has represented to the Board that there are conflicti.ng
Claimante in TraCt(S) 2A, 2B, 6 2C Of the SubjeCt Drilling Unit whOSe
payments are subject to the provisions of Paragraph 16.2 hereof.
Therefore, by this Order, the Escrow Agent named herein or any
successor named by the Board, is required to establish an interest-
beazing escrow account for Tract(s) 2A, 2B, 6 2c of subject Drilling
Unit (hezein "Escrow Accaunt"), and ta receive and account ta the Board
pursuant to its agreement for the escrowed funds hereafter described in
Paragraphs 16.1 and 16.2:

First Bank & Trust Company
38 E. Valley Drive
Bzistol, VA 24201
Attn: Eearaw Agent

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and awing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Cade 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator inta the Escrow Accaunt,
commencing within ane hundred twenty (120) days of
recording af this Order, and continuing thereafter on a
monthly basis with each deposit. to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reparted and/ar far which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entir.led thereto until
such funds can be paid to such person(s) ar until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code

45.1-361,21 D.

16.2 Escrow Provisions For Canflictinq Clazmants: If any
payment of banus, rayalty payment, proceeds in excess of
ongoing operatzonal expenses, or other payment due and awing
under this Order cannot be made bee:ause the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the tztle, then such
cash bonus, royalty payment, proceeds in excess of ongoing
aperatianal expenses, oz other payment, tagether with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph Q.I hereof, if any, (1) shall
not be commingled with any funds of the Unit Opezatar; and
(2) shall, pursuant to Va. Code 66 45.1-361.22.A.2, 45.1-
361.22 A 3 and 45.1-361.2Z.A.4, be deposited by the Operator
into the Escraw Accoun't within one hundred twenty (120) days
of recording of this Order, and continuing thereafter an a
monthly basis with each deposit to be made by a date which is
na later than sixty (60] days after the last day of the month
being reported and/or for which funds are subject to deposit.
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Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereta until such funds can
be paid to such person(s) or until the Escrow Agent
zelinquishes such funds as required by law or pursuant to
Order of the Board.

Spec.ial Findings: The Board specifically and specially finds:

17.1. CMX Gas Company LLC, a Virginia limited liability corepany
is duly aut'horized and qualified ta transact business in the
Commonwealth of Virginia;

17.2. CWX Gas Company LLC has t.he authority ta explore, develop
and maintain the properties and assets naw owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Dzilling Unit and to faithfully discharge
the duties impased upon it as Unit Operator by statute and
regula'tionsr

17.3. CEX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Baard's requirements foz
operations in Virginia;

17.4 CMX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
93.6840 percent of the ail and gas in'tercet/claims in and to
Coalbed Methane Gas and 100.D000 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in subject Drilling Unit in Taxewell counryI
Virginia, which Subject l.ands are more particularly described
in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 14MCF;

17.6. Set forth in Exhibit B-3, is the name and last known

address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject. Drilling Unit underlying and
comprised of Sub7ect Lands, who has not, in writing, leased to
the Applicant or the Unit Operator oz agreed to voluntarily
pool his interests in Subject Drilling Unit for its
deve1.opment. The interests of the Respondents listed in Exhibit
B-3 comprise 6.3160 percent of the oil and gas interests/claims
in and ta Caalbed Methane Gas and 0.0000 percent of the coal
interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit/

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensa'tion to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17,S. The relief requested and granted is just and reasonable, is
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supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to
zecover or receive, without. unnecessary expense, such person'
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lands. Therefore, t'e Board is entering an Order granting the
relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
At. torney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named.
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject. Drilling Unit which are submit.ted by the Unit
Operator to said Director and/or his Inspector(sI.

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO

ORDERED.
21. Appeals: Appeals of'his Order aze governed by the

provisions of Va. Code Ann. 9 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Boazd' approval of this Application, which is set forth at
Paragraph 1 above.

10
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DONE AND EXECUTED this 20 day of November, 2014 by a majority of the Virginia Gas and Oil
Board.

Chairman, Bradley C. l.ambert

DONE AND PERFORMED this 20 day of November, 2014 by Order of the Virginia Gas and Oil

Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTM OF ViRGiNiA
COUNTY OF RUSSELL

a M

Acknowledged on this

today

of klcuv~. ~ personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did

depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick

Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorized to do so.

8arah Jessee Git@er, Notary Public
262946

My Commission expires: July 31, 2017
PllBUC

REG, ¹262946: a-
- * .. klr CalataSsloN

IIII lllll
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EXHIBIT A
(AI DOLE RIDGE FIELD

((NIT AZ143
FORCE POOLING

VGOB-08-0115-2122-01

we( 1 Nclme andCNX Gas Caaoanv LLC

Tract Nc. Elevation

County TAZEWELL Oistrlct MA(OEN SPR(NGS

This plat is a new plot X an updated plot

NCEFOer ONIT AZ(43

Quadrangle R(CHLANOS

SOO(el 1 = '100 Date

or a final plot

Form OGO-GO-7

Rev, 9/91 I.icensed Professional Engineer or Licensed Lond Surveyor

(Affix Seal)
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CNXGasCompanyLLC I ~ 0 ~ 4 )Ii I 9 I 7 I
Unit AZ 143

Tract tdentifications
(58.74Acre Unit)

Southern Region Industrial Realty Corporation, Tr. 1 (4430 Acre Tract) —All Coal Except P-3 Seam
CNX RCPC LLC —Coal in P-3 Seam
CNX Gas Company LLC —CBM in P-3 Seam
White Wolf Energy, Inc. - AII Coal Leased except P-3, Raven, Tiller and Lower seaboard Seams

Massey Energy —Coal in Raven, Tiller and Lower Seaboard Seams Leased

pardee Royalty LLC (5016) and pardee Minerals LLC (50'36) —Oil, Gas and CBM except CBM in p-3 Seam

CNX Gas Company I.LC- CBM - Deemed Leased via JOA

Southern Region Industrial Realty Corporation —Surface

Appalachian Forests A., LLC —Timber

(Tax Map 10S Parcel 30)
50.09 Acres 85.2741%

2A. Richlands Coal Corporation (40.00 Acre Tract) —All coal

CNX RCPC LLC —All Coal except "edge Seams" Leased

CNX Gas Company, LLC —CBM Leased

Fred A. Sayers —Surface, Oil and Gas

ChiX Gas Company, LLC-Oil, Gas and CBM Leased

(Tax Map 105A 501 Parcel 01Tr 8)
4.94 Acres 8.4100%

28 Richlands Coal Corporation (40.00Acre Tract) —All coal

CNX RCPC LLC- All Coal except "edge Seams" Leased

CNX Gas Company, LLC —CBIVI Leased

IVI.M. Strouth, et ux —Surface, Oil and Gas

(Tax Map 105A 501 Parcel 01Tr 23)
3.69Acres 6.2819%

2C Richlands Coal Corporation (40.00Acre Tract) —All coal

CNX RCPC LLC —All Coal except "edge Seams" I.eased

CNX Gas Company, LLC —CBM Leased

Danny K. Clevinger, et ux —Surface, Oil and Gas

(Tax Map 105A 501 Parcel 01 Tr38)
0.02 Acres 0.0340IE

"This title block ls for general Informational purposes only and does not reflect an analysis of the severance deed and its effect upon coal bed methane

ownership and should not be relied upon for such purpose."

Page 1 of 1
September 29, 2014
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Exhibit 8
Unit AZ-(43

Oochrn avGOB 0!wlt15.213301
List of All Ownenvrclslmenhr

(68.74Aors Unk)

f)l(20]4 Nl9I78

Net Acrea
in Una

Interest ln
Unit

I. COAL OIIWIERSNIP

Tmcx ¹r - 6O.OS~
(1) Souttwm Re9ion I duslrhrl Realty Corp (Coal except P3 Sss

Tr. 1 (4430 acre user)
Pocalmnlas Lend Co poraaon, Agent
P. O. Box 15m
Busfield, WV 24701

50.09 acres 65.2741%

Psrdee Royally LLC and Pardee Minsrah
LLC'.

O. Box 102904
Atlanta, GA 30366-2904

Whse Wolf Energy, Inc.
'00

Carporete Centm Drive

Scott Depot, WV 256tD
(pmvhruxfyAnker Yirgfrye Meung CcrrtparG, Inc)

' ccmding to s prior ~l, dm Cgiu myames will be spiff dfydo.

(2) CHX RCPC LLC (Coei In P3 Sssm cnfyl
"

10545 Riverside Drive
Oehnvxm, VA 24631

50.09 acres

Sfoler Thwe Is no Issue - Does not recefve myagy for P3 Seam ownwchip,

Tract ¹24 - spc acres

(1) Rlchlands Coal Company
(40.00Acre Tree(l
PO Box 704
Richlan&. VA 24641

4.94 acres 5A10D%

(1) Rrohlandc Coal Company
(40.00Acm Tmrs)
PO Box 704

s, VA 24841

Tres l ¹2C - d.a2 acres

6 281 9'Yv

Wchhuvm Ccai Company
(40.00Acm Tracf)
PO Box 704
Richbnds, VA 24641

It. DIL 8 GAS OWNERSISP

0.0340%

Trace Sf -!ELOS wuac

(1) Pardee Royally LLC and Panhs ISnerals LLC'0.09 acme 85 2741%

(4) Pardon Royally LLC
(OII, Gss 6, CShi Owner except Cghl in P3 Sean)
P. O. Box 102904
Auama. GA 30368-2804

(h) Psrdss lansrsls
LLC'OII,

GSS 8 GEM Owner eXCePI CWV In P3 Seem)
P. O. Box 102904
Athvnfa, GA 30368-2904

25.D5 acres 42.6370%
1/2 oi 50.09 acres

25.05 acres 42.6370%
1/2 of 50.09scree

Page Number (4.

10(1f2014



Exhibit 8
Llnil AE-143

Dochat BEGOB 084rl1$ -2(224ff
List of AB DwnemlClalmants

(56.74 Acre Un!I)

8E20 I 4 Pli I 9 I
'79

lhn Acme
mush

Interest In

unh

White Wolf Energy. Inc.
300 Corporate Centre Drive

Senti Capet, WV 25660
(fxsvfcuafyhnfrw Vygfnfe hrrnfrrg Company, fnc.)

According to a prfor~Ew cBtl xoysflfes will he spilt 68rge.

(2) CISX Gas ComPsny, LLC (CBht fn P3 Seam only)
"

1060 Consol Energy Drive

Canonstxxg. PA 15317

Iyoler Them ia no Issue - Oaas not receive nlyahy for Py Seam ovmarshlp.

(1) Fred* Salem
PO Box 355
Oorsn. VA 24612

8.4100%

(I) M.IA Sfruulh, et ux

2101 Can Sheet
Seagovigs, TX 75159

Tmct 82C - 0.02 scow

6.2818%

(I) Danny K. Chwlnger, et ux
PO Sox 468
Oakwood, VA 24631

0.02 acres 0.0340%

Page 2 of 2

Page Number 15.
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Exhibit Ihd
Unit AZ-143

Ooahel SVGOR 884lt 1681224rt
Ust of Reapandents m be AddedEEsmlaaed

(58.74 Acre Unit)

HK20I 4 PllI 9 I BQ

Nst Acres
In Unit

I~In Imm I
Unit lsmissal

I. COAL OWNERSHIP

Tmct 824 ~ 4.84 ames

(1) Richlsmb Coal Company
(4040Acre ymca
PO Bax T04
Rmmands. VA 24641

8.4100% Leased

(1) Rlchlands Cast Company
(40.00Acm Tract/

PO Box 704
Richlemb, VA 24641

3.69 acres

(1) Rfchmnds Coal Company
(40.00Acnr Tract)

PO Box 704
VA 2464'I

Ps0s I of 1 11/17t2014
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Errlriolt 8.3
Unit AZ-1 43

Cocket VVOOB 050118212551
List of Ag Unleased Dwners/Claimants

(58.74 Acre Unu)

I2OI4 Ibl918l

Met Acres
In Unit

Interest In

Unn

I. COAL DIIIMERSISP

TmC I VVA ~ 494 acnur

(1) Ridiunds Coal Corepsny

(40.00 Acre Trecg
PO Box 704
Richlands, VA 24841

8.4100%

(f) Fliomands Coal Cwrlpany

(40 00 ACre Traor)

PO Box 704
IBchlands, VA 24641

6.2819%

Tract INC - 0 02 acres

(1) Richlands Coal Company
(40.00 Acre Tree(l
PD Box 704
Rmhhnds, VA 24641

0 02 acres

TOTAL COAL IINLE4SEOr

0.0340%

Acreage in Unit

Peroentage Of Unit

8.85
14.7280%

5. OIL 8 GAS OWNERMIIP

Tract 828 - S.SSacme

(1) M.M. Stmuth, el ux

2101 Csin Suset
Seagov5le. TX 75159

3 69 scars 6.2819%

Tract VVC - 0.4N acnm

(1) Danny K. Gsvinger. ei ux

PO Box 498
Oakwood, VA 24631

0.02 acres 0.0340%

TOTAL OIL 8 CAS UNLEASEOr

Acreage In Ung

Percentage of Ung
3 71

6.3160%

Page I of I 10I1l2014

Page Number )7.



SM gdt SO
Ung AZ-143

Doukru ¹VBOB 656115-21224M
List of All Unlease¹ Ormerrdgkdrnanls

(5IL74 Acre Ung)

@20I4II'I9182

Mst Acres
In Unit

interest in
Unit

g. OIL & BAS ~P
Tract ¹26 - 3.69sensa

(1) M.M. Sliouth, et ux

2101 Csin exeat
Seagovgs. TX 75159

7~660-&62~

62610%

(1) Oannf tg ~,etux
PO Box 496
Oakwood, VA 24631

0.02 acres

TOTAL OIL 6 GAS QBLEASEOI

Acreage In Unit
Paruanurge of Un&

3.71
6.3160)(

Page 1 el 1 Rav. 1tftfit4
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Exhfhft E
Unit AZ-'l43

DocketSVGOB 084Hf 52122
Liat of ConEfstln9 OfnmrsfCfalmants that nnfufm escnns

(68.74 Acre Unit)

IWPof I II I'II19 I 83

Hei Acres
in Unit

Intweet in
Unit

COAL OWNERSHIP

(1) Rchhnds Coal Company
(4D.DD Acre Tact)
PO Box 704
Rlchlsnds, VA 2484f

OIL 8 GAS OWNERSNIP

4.94 arses 8.4100)I

Pmd A Sayers
PO Box 368
Ooran. VA 246 f2

4.94 acme 8.410016

(1) Richlsrxh Coal Company
(40.00 Ana TrscD
PO Box 704
Richlands, VA 24641

3.69 scars 6.2819%

OIL 8 GAS OWNERSNIP

(1) M.M. Slrouth, et ux
210'I Csin Sfrset
SSSEfwilie. TX 75159

3.69 sees 8.2819%

Tract S2C - 602 scree

COAL OWNEltSHIP

(1) Rfchhmds Coal Company
(4D.DDAcre Tract)
PO Box 704
Richlsnds, VA 24841

0.02 norns 0.0340rA

OIL 8 GAS OWNERSHIP

(1) Oermy K Clevin9er, et ux

PO IBox 498
Ceffwood. VA 24631

0 D2 acnis 0.03401L

TOTAI. COSIPUCTSr

AcmsSS in Unh 8.56
PercsntsSe of Unit 9.31aofs

INBTRO! l"',FNT ))14L'i(SD378
'E!'ORDNE OLER)( " OFFIl'E OF

)DEi L OOU))TY ON

DE 1'f = O

OLE

REDO, ED BY: )=)DR

Paue 1 of I 12i21I2010

Page Number 19.


